
Warning to Investors:

Drax's Continuing Biomass Deception
Drax is investing hundreds of millions in converting half its generating capacity to 
Biomass. It is risking your money and your planet.

Drax say the conversion to Biomass will deliver efficient, reliable baseload energy 
supply, carbon savings and secure profits for shareholders.

We have bad news for you. It is not a green option and there are 
many risks to your investment.

INVESTMENT RISK:

SUBSIDY PROBLEMS

Conversion to Biomass is only financially 
viable with large government subsidies – 
which is why Drax lobbied hard for them 
and waited till they were in place before 
announcing definite plans to convert half 
its capacity to Biomass.

Those subsidies depend on secondary 
legislation. Although the government has 
stated that biomass subsidies would be 
‘grandfathered’, this is little more than one 
Government’s political commitment – it 
appears to have no legal standing. Any 
new Government could change the 
subsidy rules by issuing a new Renewable 
Obligation Amendment Order, which would 
be possible with minimum notice at any 
time.

As evidence of serious bioenergy-related 
impacts on forests, carbon emissions and 
wood and energy prices mounts, future 
policy changes in relation to biomass 
subsidies become ever more likely. For 
example, Prof David Mackay, DECC's 
scientific advisor, has been working to 
make carbon accounting for biomass more 
comprehensive. He has produced a 
'carbon calculator' which shows that 
several 'realistic' fuelling scenarios are 
worse than coal even after twenty years. 
The publication of this 'inconvenient' tool 
has been delayed but it should be public 
by the summer causing embarrassment 
and perhaps official re-evaluation of 
biomass as a low carbon fuel.

Ed Davey, the Energy Secretary, said 
recently that no country could be bound to 
generate a given amount of energy from 
renewable sources under the new EU 
Renewable Energy targets for 2030. He 
said the amount of renewable energy 
Britain produced after 2020 would be 
determined by whether it was cheaper 
than other forms of low-carbon energy 
such as nuclear and carbon capture and 
storage (CCS). Solar energy is likely to 
become cheaper than average grid 
electricity by then!

Big biomass consistently fails to meet 
tightening emissions targets and is more 
expensive than wind and solar.

SUPPLY PROBLEMS, MARKET VOLATILITY

There are serious supply issues. Drax will 
be dependent on imported biomass. The 
global supply chain is immature and 
pricing is going to be volatile – with wood, 
including wood pellet prices expected to 
increase sharply as a result of the 
combined new European and North 
American demand for wood-based 
bioenergy. Banking on future pricing is 
risky. The market is expanding hugely and 
supply will not keep pace with demand. 
The UK imported 7.4m tonnes of biomass 
in 2012. There is a projected demand of 
70m tonnes, 7 times the total UK 
production of wood. A Confederation of 
Forest Industries report
http://www.confor.org.uk/Upload/Docume
nts/37_WoodFibreAvailabilityDemandRepo
rtfinal.pdf in 2010 warned that if the 
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current dash for biomass continued by 
2025 the UK would be demanding nearly 
the entire current global biomass trade. 
Drax is speculating on an economic 
bubble waiting to burst. It will be a 
seller's market and supply will go to 
whoever pays the highest price -
not necessarily us.

PHYSICAL RISKS OF BIOMASS

From 2008 to 2012, at least 75 serious 
fires and explosions were reported from 
facilities handling wood pellets. Serious 
pellet-related accidents include:
+ The biggest fire in the history of Tilbury 
B, the cause of which was never fully 
established (2012);
+ A major fire at RWE’s Waycross pellet 
plant in Georgia, US (2011);
+ A major fire at a pellet plant belonging 
to Pinnacle Pellets, one of Drax’s key 
suppliers (2011);
+ A serious explosion at a coal power 
station co-firing wood pellets run by GDF 
Suez in Nijmegen, Netherlands, attributed 
to wood pellets (2012);
+ A major fire at the Amagerværket co-
fired coal-and-biomass power station in 
Copenhagen, run by Vattenfall, also linked 
to wood pellets (2012). 
As RWE admitted in their planning 
application for the long-term conversion of 
Tilbury B, wood pellet handling carries a 
significantly higher risk of explosions and 
fires than coal handling.

Furthermore, RWE’s Waycross pellet plant 
not only suffered a major fire in 2011 but 

the operators have been unable to 
consistently abide by US air quality 
regulations. They were recently fined 
$100,000 for permit breaches.

YOU ARE BEING SPUN

Dr Nigel Burdett of Drax in his 2013 
submission to the Carbon Disclosure 
Project insists that Biomass is 'zero-
carbon'. There is a great deal of scientific 
evidence that emissions from burning 
biomass are higher than from burning 
coal. See this report for lots of evidence of 
the unsustainability of Biomass: 
http://www.biofuelwatch.org.uk/2012/bio
mass_myth_report/

It is far quicker to burn a tree than grow 
it. The tree's carbon is in the atmosphere 
for many years before it will be absorbed 
by new growth. New fast growing trees 
grown to meet the ballooning biomass 
market will not keep the carbon out of the 
atmosphere for long. Meanwhile overall 
forest mass is reduced and less carbon is 
taken up. This creates a 'carbon debt' 
which may never be repaid.

PLANET RISK

The simple expansion of the market is 
already causing clear-felling of biodiverse 
and carbon-rich forests - the life bank of 
the planet - which are being replaced by 
'green deserts' of monoculture tree 
plantation which will kill the soil over 2-3 
re-plantings so are not 'sustainable' even 
if they were a good idea.

DIS-INVEST

We say Drax's investment in conversion to Biomass is dangerous folly – from a 
business and a planetary point of view. We therefore ask you to DISINVEST 
from Drax. We ask you not to invest in the expansion of bio-energy which has 
catastrophic implications for the future of our planet.

Thank you.

If you want to know more visit www.biofuelwatch.org.uk or contact 
biofuelwatch@ymail.com
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